Getting serious on roads reform is one way our political leaders can get back on track
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Structural economic reform is hardly the stuff of epic election campaigns. But tax reform,
including some form of road user charging, is well overdue for Australia.

Road user charging will involve a shake-up of all road-related revenues and how we pay for and
use our roads and transport infrastructure. This will require federal leadership and the
agreement of the states and territories. The Commonwealth’s fuel excise and the states’ and
territories’ car registration fees will be affected.

Further reading: Road user charging belongs on the political agenda as the best answer for
congestion management

The road to reform

The Commonwealth’s fuel excise is obsolete . Despite the reintroduction of indexation, the fuel
excise revenue base is steadily declining and will eventually disappear.

Fuel excise is obsolete because fuel-efficient and electric vehicles use less fuel. It is also unfair,
because people who can afford the latest Tesla cars will pay nothing in fuel excise. And it
does not signal market demand for, or go directly back into, building and maintaining transport
infrastructure.



http://www.news.com.au/national/breaking-news/no-progress-made-in-15-years-henry/news-story/d3b78f5dd2b17a761c5fc2e3a85a28e3
https://theconversation.com/road-user-charging-belongs-on-the-political-agenda-as-the-best-answer-for-congestion-management-65027
https://theconversation.com/road-user-charging-belongs-on-the-political-agenda-as-the-best-answer-for-congestion-management-65027
http://taxreview.treasury.gov.au/content/ConsultationPaper.aspx?doc=html/publications/Papers/Consultation_Paper/section_12.htm
http://www.aph.gov.au/About_Parliament/Parliamentary_Departments/Parliamentary_Library/pubs/rp/BudgetReview201415/FuelExcise
http://www.abc.net.au/news/2017-08-21/can-electric-cars-go-the-distance-on-aussie-roads/8827926
http://minister.infrastructure.gov.au/pf/speeches/2016/pfs007_2016.aspx
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The reality is that roads are the “least reformed of all infrastructure sectors ”. And roads, accor

ding to competition expert lan Harper
, are the:

... only example of an infrastructure asset, where the government owns the great bulk of the
asset, funded through the tax system and given away for nothing.

So, why is road reform so hard?

Road pricing is long overdue and it’s happening elsewhere . But it’s as big as the GST, and it

could prove to be just as
unpalatable

Truckies already pay for their use of the roads, and moves are afoot to increase the charges to
more accurately cover the cost of the damage trucks do to the roads.

This is supported by the railways , which have effectively cross-subsidised trucks ever since the
truckies stopped cross-subsidising them . But politicians are

reluctant to tackle road pricing for private cars because motorists

don&rsquo:t like the idea
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https://www.forbes.com/2009/02/19/incentives-compensation-bonuses-leadership_perverted_incentives.html
https://en.oxforddictionaries.com/definition/incentivize
https://theconversation.com/road-user-charging-belongs-on-the-political-agenda-as-the-best-answer-for-congestion-management-65027
http://press.regus.com/australia/rush-hour-the-daily-commute-just-got-longer/
http://mccrindle.com.au/the-mccrindle-blog/getting-to-work-infographic
http://www.aihw.gov.au/who-is-overweight/
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1490117
https://theconversation.com/whats-equity-got-to-do-with-health-in-a-higher-density-city-82071
http://infrastructureaustralia.gov.au/policy-publications/publications/files/Australian-Infrastructure-Audit-Key-Findings.pdf
https://theconversation.com/dont-panic-traffic-congestion-is-not-coming-for-our-cities-45154
https://www.businessinsider.com.au/self-driving-cars-traffic-congestion-2017-6
http://competitionpolicyreview.gov.au/files/2015/03/Part2_final-report_online.pdf
http://www.news.com.au/finance/money/costs/every-road-in-australia-should-have-tolls-says-report/news-story/e94d65a58dacfb61f4d90947dd0d704f
http://www.news.com.au/finance/money/costs/every-road-in-australia-should-have-tolls-says-report/news-story/e94d65a58dacfb61f4d90947dd0d704f
https://www2.deloitte.com/au/en/pages/public-sector/articles/road-pricing-transport-infrastructure-funding.html
https://theconversation.com/road-user-charging-belongs-on-the-political-agenda-as-the-best-answer-for-congestion-management-65027
http://www.abc.net.au/news/2013-08-08/youtube-gst-cake/4874420
http://www.abc.net.au/news/2013-08-08/youtube-gst-cake/4874420
http://paulfletcher.com.au/home-m/item/1885-media-release-improved-data-transparency-to-progress-heavy-vehicle-road-reform.html
https://www.ara.net.au/sites/default/files/uploads/publications/RoadPricingReforms2010.pdf
http://nla.gov.au/nla.news-article205442848
http://www.dailytelegraph.com.au/news/nsw/new-congestion-tax-could-hit-drivers-hard-as-experts-call-for-a-reduction-in-road-tolls-and-the-way-it-is-collected/news-story/a86f832973f572a2772575bd7375ee4a
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Further reading: Trucks are destroying our roads and not picking up the repair cost

There has at least been some movement. Urban Infrastructure Minister Paul Fletcher announc
ed in
2016 that an eminent Australian will conduct a study into the impact of road user charging for
light vehicles.

What reform did for Hawke and Howard

The recent Democracy100 event at Old Parliament House was held in response to mounting
dismay at the state of today’s politics. Speaking at the event, former prime ministers

Bob Hawke and John Howard

recommended a bipartisan approach. Focusing on key reforms to “rejuvenate the economy”,
like roads reform, would do the trick.

While that may sound uninspiring, Howard observed that public esteem for politicians “has fallen
in a time when there’s not been major reform”.

Howard and Hawke are two of the top three longest-serving prime ministers in Australian
history. Both are living proof that major reform agendas can win elections. Howard oversaw the
introduction of the “

never-ever

” GST; Hawke set the stage by undoing protectionism and dragging Australia into a global
market economy.

And what do we have to lose? It’s clear self-centred professional politics isn’t working.

Australians expect parliament to do the hard work of reform, instead of playing dress-up and
acting for the cameras. And history shows voters reward that hard work with electoral success.
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https://theconversation.com/trucks-are-destroying-our-roads-and-not-picking-up-the-repair-cost-79670
http://www.news.com.au/national/politics/malcolm-turnbull-puts-microscope-on-road-rail-in-new-infrastructure-review/news-story/4ba88e3eda647c8ebc875bf4b365bc40
http://www.news.com.au/national/politics/malcolm-turnbull-puts-microscope-on-road-rail-in-new-infrastructure-review/news-story/4ba88e3eda647c8ebc875bf4b365bc40
http://www.governanceinstitute.edu.au/magma/media/upload/publication/408_Democracy100-report-IGPA.pdf
http://www.smh.com.au/comment/the-turnbull-governments-margin-of-survival-just-got-narrower-20170818-gxz583.html
http://primeministers.naa.gov.au/primeministers/
https://theconversation.com/would-abbotts-gst-full-stop-turn-into-a-comma-17009
http://www.abc.net.au/news/2017-08-18/pauline-hanson-burqa-stunt-disproved-her-point/8819162
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Read more http://theconversation.com/getting-serious-on-roads-reform-is-one-way-our-politica
I-leaders-can-get-back-on-track-82750
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