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The Turnbull government is facing fresh trouble over its energy policy ahead of a crucial
meeting next week, with Victoria’s Energy Minister Lily D'Ambrosio warning that the state won’t
be rushed into signing onto the National Energy Guarantee (NEG).

In a speech to be delivered on Tuesday, D'Ambrosio will play on dissent in the Coalition, saying:
“Malcolm Turnbull is trying to get us to sign up to something that hasn’t gone to his own party
room – a place full of climate sceptics”.

“Every time we get close to a national energy policy, the Coalition party room shoots it down,”
she will tell a clean energy summit in Sydney. An extract from her speech was issued ahead of
its delivery.

“How can we have any confidence in what they’re asking from us if it hasn’t been through his
party room first?

"We won’t rush into supporting a policy that we’re not certain is in the best interests of
Victorians, just to appease to coal ideologues in Canberra.

"We won’t support a scheme that leaves the states in the dark and leaves us all hostage to the
extremists in Turnbull’s party room,” D'Ambrosio will say.

Victoria’s shot across the bows on energy comes as Turnbull faces difficult fallout from the
government’s disappointing byelection performance on Saturday, especially in the Queensland
seat of Longman, where the Liberal National Party’s primary vote plunged by 9 points to just
under 30%.

       Read more:       View from The Hill: Malcolm Turnbull's authority diminished after
byelection failures
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This is fuelling a push from some within the Coalition for the government to abandon its policy
for tax cuts for big business if, as expected, a fresh attempt to get the legislation through the
Senate fails. Labor successfully exploited the company tax issue in the byelections.

Turnbull’s weakened authority will also embolden party room critics of the energy policy, led by
Tony Abbott – although these are in a minority. Abbott on Monday repeated his call for Australia
to withdraw from the Paris climate agreement and to cut immigration.

The Guardian reported  on Monday that Energy Minister Josh Frydenberg had flagged a
two-stage process, as he tries to bed down a deal on the NEG. Under his timetable the NEG
mechanism would be agreed on August 10 at the meeting of the Council of Australian
Governments energy council. On August 14 the states and territories would get the
Commonwealth legislation on the emissions reduction part of the scheme and discuss it in a
phone hook up.

The key to this timetable is that it would allow Frydenberg to put the Commonwealth legislation
to the Coalition party room on August 14 ahead of it being presented to states and territories.
He has previously said the legislation would go to the party room.

Abbott has unsuccessfully pressed for much more party room input before any
Commonwealth-state deal is done.

It is not clear whether Victoria will actually try to stall a deal next week, or is just playing politics
ahead of the meeting.

D'Ambrosio will say Victoria has “acted in good faith” on the development of the proposed NEG
“but it’s no secret that like many other states, we have major concerns about it.”

“We have made it very clear from the beginning – we won’t let any policy get in the way of
Victoria achieving our legislated renewable energy targets. Our targets are the only real
guarantee to bring down power prices”. Victoria would continue to discuss its concerns ahead of
next week’s meeting.
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Meanwhile, amid the uncertainty about the company tax cuts’ future, Finance Minister Mathias
Cormann strongly defended them. Cormann, who has been the government’s negotiator with
the crossbench, is seen as its most committed advocate of the tax plan.

“We are working with the crossbench as we speak to secure the necessary support,” he told
the ABC.

Pressed on whether the government would take the policy to the election if it could not win the
Senate vote, Cormann said: “That is our position”.

“The bigger businesses around Australia in many ways are most exposed to the pressures of
global competition and they employ many millions of Australians directly. Weaker bigger
businesses in Australia means less business for smaller and medium-sized businesses.

"It also means lower job security for the people that big business employ directly and lower job
security for the many employees in the many small and medium-sized businesses who supply
products and services to those bigger businesses,” Cormann said.

Federal Liberal MP Luke Howarth, from Queensland, told Sky that if the measure could not be
passed it should be dropped.

Abbott, interviewed on 2GB , said he accepted the economic case for the company tax cuts but
there were no votes in them.

Michelle Grattan does not work for, consult, own shares in or receive funding from any company
or organisation that would benefit from this article, and has disclosed no relevant affiliations
beyond their academic appointment.
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Read more http://theconversation.com/victorian-minister-plays-hardball-with-turnbull-on-the-ne
g-100775
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