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GRAND RAPIDS, Mich., Dec. 30, 2013 /PRNewswire/ -- The year is coming to a close, but
year-end reporting season is just getting started. Now is time to start thinking about recent tax
changes and how they affect you, especially if you run a small business. Even for those who
live and breathe the business, keeping monotonous tax details straight is a tough and trying
task, taking the focus off of daily necessities.

To help guide businesses through this maze of forms and rules, Greatland Corporation, a
company that provides W-2 and 1099 tax forms and e-filing services to small businesses, is
helping answer one of the most common questions during this time of year; "who needs a 1099
or W-2?"

In short, 1099s and W-2s are two different tax forms used for two types of workers. Independent
contractors receive 1099 forms and traditional employees will receive a W-2 every year. But
sometimes it can often be difficult to classify workers.

A W-2 is the form employers will use to report yearly wage and withholding information. An
employer needs to provide this form to employees no later than Jan. 31, 2014. Employees will
receive four copies of this form to report federal, state and local income and maintain a copy for
their own records.

A 1099-MISC is the form used to report miscellaneous income, such as income earned as a
contract or freelance worker, as well as fees, royalties, commissions and rental income. If you
are a business that uses contractors or freelance workers who received at least $600 during the
year, you must provide them with a 1099-MISC form to report this income. You can find a full list
of year-end reporting forms and instructions on the IRS's
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An employee is anyone who performs services for an employer and the employer can control
what will be done and how it will be done. This is true even when an employer gives an
employee freedom of action.

An individual is an independent contractor if the payer has the right to control or direct only the
result of the work and not what will be done or how it will be done. An employer generally does
not withhold federal income tax or Social Security/Medicare taxes for independent contractors.

"Businesses and independent contractors aren't always aware of what they need to do during
tax season, but it's becoming more and more important that they know their responsibilities to
avoid penalties," says Janice Krueger, a spokesperson for Greatland. "The IRS has increased
its penalties on W-2 and 1099 reporting over the last few years and added a budget of

$14 million

in 2013 for grants to states to assist in identifying worker misclassification and to cover unpaid
taxes."

If an employer misclassifies an employee as an independent contractor and has no reasonable
basis for doing so, the employer is liable for employment taxes for that worker. Many view
inappropriate worker status determinations as a tax loophole and even more misclassifications
are due to a misunderstanding of the requirements causing the IRS to heavily monitor
businesses. Estimates are that 20 percent of businesses misclassify workers, so if you're an
employer, be careful.

About GreatlandGreatland ( www.greatland.com ) is the W-2 and 1099 specialist, focused on
providing guidance, products, and solutions for small to mid-size businesses and accountants.
Through Greatland's subsidiaries — Greatland, Nelco, FileTaxes.com and Broker Forms — the
company offers an extensive array of specialized products for business:

W-2 forms

1099 forms
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http://www.irs.ustreas.gov/app/picklist/list/formsInstructions.html
http://www.greatland.com/category/w-2+1099+fact+center/find+your+w-2+1099+forms.do
denied:mhtml:http://10.86.178.39:2016/Enquiry/12-30-2013/1/EnquiryEmail(ID-b2670545c510).eml!x-usc:http://www.greatland.com/
denied:mhtml:http://10.86.178.39:2016/Enquiry/12-30-2013/1/EnquiryEmail(ID-b2670545c510).eml!x-usc:http://www.greatland.com/category/w-2+forms.do
denied:mhtml:http://10.86.178.39:2016/Enquiry/12-30-2013/1/EnquiryEmail(ID-b2670545c510).eml!x-usc:http://www.greatland.com/category/1099+forms.do

Greatland Prepares Employers for Year-end Reporting

Written by Australian Business

W-2 and 1099 software

online filing

business checks

and

check writing software

presentation materials

income tax preparation supplies
, and
mortgage forms

. Greatland is an employee-owned company with locations in

Grand Rapids, Mich.
and

Green Bay, Wis.
Follow us on
Facebook

or Twitter:
@GreatlandCorp

SOURCE Greatland

RELATED LINKS http://www.greatland.com
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