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PURCHASE, N.Y.--( BUSINESS WIRE )--TAL International Group, Inc. (NYSE:TAL), one of
the world’s largest lessors of intermodal freight containers and chassis, today reported
results for the third quarter ended September 30, 2013.

Highlights:

- TAL reported Adjusted pre-tax income of $1.60 per fully diluted common share
for the third quarter of 2013, an increase of 8.1% from the third quarter of 2012.

- TAL reported leasing revenues of $143.9 million for the third quarter of 2013,
an increase of 6.4% from the third quarter of 2012.

- TAL continues to achieve outstanding operational performance. Utilization
averaged 97.3% for the third quarter of 2013 and TAL has purchased over $620 million in
new and sale-leaseback containers for delivery in 2013.

- TAL announced a $0.02 increase in its quarterly dividend to $0.70 per share
payable on December 23, 2013 to shareholders of record as of December 2, 2013.

Financial Results

The following table depicts TAL'’s selected key financial information for the three and
nine months ended September 30, 2013 and 2012 (dollars in millions, except per share

data):

Three Months Ended September 30,

Nine Months Ended September 30,

2013
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2012

% Change

2013

2012

% Change

Adjusted pre-tax income(1) $53.8 $49.7
Adjusted pre-tax income(1) per share $1.60 $1.48
Leasing revenues $143.9 $135.2
Adjusted EBITDA(1) $142.8 $141.0
Adjusted net income(1) $34.9 $32.0
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Adjusted net income(1) per share $1.03 $0.95
Net income $34.7 $31.2
Net income per share $1.03

Note: All per share data is per fully diluted common share.

The Company focuses on adjusted pre-tax results since it considers gains and losses
on interest rate swaps to be unrelated to operating performance and since it does not
expect to pay any significant income taxes for a number of years due to the availability of
accelerated tax depreciation on its existing container fleet and anticipated future
equipment purchases.

Effective October 1, 2012, TAL increased the estimated residual values used in its
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equipment depreciation calculations. The increase in estimated residual values resulted in

a decrease in depreciation expense of $4.7 million in the third quarter of 2013 and $14.6

million in the nine months ended September 30, 2013 compared to what it would have been
using the prior residual value estimates.

Operating Performance

“TAL continued to deliver strong operational and financial results in the third quarter of
2013,” commented Brian M. Sondey, President and CEO of TAL International. “Our strong
performance continues to be driven by high equipment utilization. Our utilization averaged
97.3% for the third quarter and currently stands at 96.9%. We also continue to benefit from

the debt refinancing we completed in the first half of the year. Our average effective
interest rate dropped to 3.80% in the third quarter of 2013, down almost a full percentage
point from the same period last year.”

“In the third quarter of 2013 TAL generated $1.60 of Adjusted pre-tax income per
share, an 8.1% increase from the third quarter of 2012. However, our Adjusted pre-tax
income in the third quarter was down slightly from the record level of profitability we
achieved in the second quarter of this year, mainly due to a larger than expected drop
in our disposal gains.”

“Our strong utilization continues to be supported by the quality of our lease portfolio
and by a tight overall supply / demand balance for containers. Over 75% of our containers
on-hire are on multi-year long-term or finance leases, and TAL'’s focus on ensuring
containers return to strong leasing locations provides further protection. The factory
inventory of leasing company and shipping line containers has decreased significantly from
where it was in the first half of the year, and we estimate average utilization for the leasing
industry remains in the low- to mid-90% range. Used container sale prices also remain
historically high despite the fact that they have been gradually moderating since 2011.”

“While our existing fleet of containers continues to perform exceptionally well, the
current environment is less attractive for new investment. Trade growth has been
disappointing in 2013, with forecasters currently projecting global containerized trade
growth of four percent or less. We have also seen a more even split of new container
purchasing between shipping lines and leasing companies this year, after several years of
leasing companies purchasing a majority of new equipment. Low cost financing remains
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widely available for leasing companies, and competition for the reduced level of new
leasing transactions is intense. We have passed on a larger than usual number of

deals this year due to concerns about pricing and lease contract structures. Nonetheless,
TAL has been able to take advantage of our strong customer relationships and extensive
supply capability to generate a solid volume of new investment this year.”

Outlook

Mr. Sondey continued, “We currently expect our market environment to remain fairly
stable as we finish this year and head into 2014. New container production has been low
this year, offsetting the impact of relatively weak trade growth, and we expect the supply /
demand balance of containers to remain fairly tight and expect our utilization, operating
performance and financial results to remain at a high level. However, our per-container
profitability will likely continue to normalize as utilization and used container sale prices
gradually moderate toward historically normal levels, and the contribution from new
investments will likely be fairly limited for the next few quarters due to seasonality and the
ongoing aggressive competition for new business. As a result, we expect our Adjusted
pre-tax income to decrease slightly from the third quarter of 2013 to the fourth quarter.”

Dividend

TAL’s Board of Directors has approved and declared a $0.70 per share quarterly cash
dividend on its issued and outstanding common stock, payable on December 23, 2013 to
shareholders of record at the close of business on December 2, 2013. Based on the
information available today, we believe this distribution will qualify as a return of capital
rather than a taxable dividend for U.S. tax purposes. Investors should consult with a
tax adviser to determine the proper tax treatment of this distribution.

Mr. Sondey concluded, “We are very pleased to announce an increase to our dividend
again this quarter. The increase reflects our continued strong performance, the growth in
our recurring leasing revenues and our general expectations that our market environment
will remain supportive for the foreseeable future. The $0.70 quarterly dividend represents a

44% payout of our Adjusted pre-tax income. We believe we continue to have ample
room to comfortably invest in and grow our business aggressively.”
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Investors’ Webcast

TAL will hold a Webcast at 9 a.m. (New York time) on Thursday, October 24, 2013 to
discuss its third quarter results. An archive of the Webcast will be available one hour after
the live call through Friday, November 29, 2013. To access the live Webcast or archive,
please visit the Company’s Web site at http://www.talinternational.com .

About TAL International Group, Inc.

TAL is one of the world's largest lessors of intermodal freight containers and chassis
with 17 offices in 11 countries and approximately 230 third-party container depot facilities in
40 countries. The Company's global operations include the acquisition, leasing, re-leasing

and subsequent sale of multiple types of intermodal containers and chassis. TAL's fleet
consists of approximately 1,258,000 containers and related equipment representing
approximately 2,064,000 twenty-foot equivalent units (TEU). This places TAL among the
world's largest independent lessors of intermodal containers and chassis as measured by
fleet size.

Important Cautionary Information Regarding Forward-Looking Statements

Statements in this press release regarding TAL International Group, Inc.'s business
that are not historical facts are "forward-looking Statements" within the meaning of the
Private Securities Litigation Reform Act of 1995. Readers are cautioned that these
statements involve risks and uncertainties, are only predictions and may differ materially

from actual future events or results. For a discussion of such risks and uncertainties, see
"Risk Factors" in the Company's Annual Report on Form 10-K filed with the Securities and
Exchange Commission on February 20, 2013.

The Company’s views, estimates, plans and outlook as described within this document
may change subsequent to the release of this statement. The Company is under no
obligation to modify or update any or all of the statements it has made herein despite any
subsequent changes the Company may make in its views, estimates, plans or outlook for
the future.
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(1) Adjusted pre-tax income, Adjusted EBITDA and Adjusted net income are
non-GAAP measurements we believe are useful in evaluating our operating performance.
The Company’s definition and calculation of Adjusted pre-tax income, Adjusted EBITDA
and Adjusted net income are outlined in the attached schedules.

Please see page 8 for a detailed reconciliation of these financial measurements.

-Financial Tables Follow-

TAL INTERNATIONAL G&RQdRdHNd. RBlaliassShébtaisands, @heapdisbd)e data)
September 30, 2013
December 31, 2012
ASSETS:
Leasing equipment, net of accumulated depreciation and allowances of$872,180 and $
$ 3,368,817 $
Net investment in finance leases, net of a6 &rides of $1,056 and $897 121,933
Equipment held for sale 44,523
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Revenue earning assets 3,619,251 3,418,44
Unrestricted cash and cash equivalents 53,036 65,843
Restricted cash 28,476 35,837
Accounts receivable, net of allowances of7f§962Pand $692 71,363
Goodwill 74,523 71,898
Deferred financing costs 28,534 26,450
Other assets 11,161 9,453
Fair value of derivative instruments 17,948

Total assets $ 3,910,051

LIABILITIES AND STOCKHOLDERS' EQUITY:

Equipment purchases payable $ 38,797

Fair value of derivative instruments 3,498 34,633
Accounts payable and other accrued exp&bsg23 64,936
Net deferred income tax liability 336,282 270,459
Debt 2,801,749
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Total liabilities 3,235,949 3,085,21
Stockholders' equity:
Preferred stock, $0.001 par value, 500,008-shares authorized, none issued —
Common stock, $0.001 par value, 100,000,000 shares authorized,36,860,307 and 36,6
37 37
Treasury stock, at cost, 3,011,843 shareg37,535 )
Additional paid-in capital 497,737 493,456
Accumulated earnings 211,086 168,447

Accumulated other comprehensive incom, 7I08s)

Total stockholders' equity 674,102
Total liabilities and stockholders' equity $ 3,910,051
TAL INTERNATIONAL G&RQdRdHNd. Shddiamends d sinmenén (Hoaeditdd) except ea
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Three Months Ended September 30,
Nine Months Ended September 3(

2013

Revenues:

Leasing revenues:

Operating leases $ 139,994

Finance leases 3,868
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Total leasing revenues 143,862 135,178
Equipment trading revenues 13,984 12,981
Management fee income 549 823
Other revenues 33

Total revenues 158,428

Operating expenses (income):

Equipment trading expenses 11,977 11,273
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Direct operating expenses 6,854 6,195
Administrative expenses 10,432 10,674
Depreciation and amortization 52,321 52,155
Provision (reversal) for doubtful accounts256 (8
Net (gain) on sale of leasing equipment (4,293 )

Total operating expenses 77,547
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Operating income 80,881 80,049

Other expenses:

Interest and debt expense 27,105 30,390

Write-off of deferred financing costs — —

Net loss (gain) on interest rate swaps 295

Total other expenses 27,400

Income before income taxes 53,481 48,373
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Income tax expense 18,820
Net income $ 34,661
Net income per common share—Basic $ 1.04
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Net income per common share—Diluted $ 1.03

Cash dividends paid per common share $ 0.68

Weighted average number of common sharesoutstanding—Basic

33,486 33,230

Dilutive stock options and restricted stock222
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Weighted average number of common sharesoutstanding—Diluted

33,708

The following table sets forth TAL’s equipment fleet utilization(1) as of and for the
quarter ended September 30, 2013:

Average and Ending U@lizatiem for theEnded September 30, 2013

Average Utilization

97.3%

(1) Utilization is computed by dividing TAL’s total units on lease (in CEUs) by the total
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units in TAL'’s fleet (in CEUs) excluding new units not yet leased and off-hire units
designated for sale.

The following table provides the composition of TAL’'s equipment fleet as of September

30, 2013 (in units, TEUs and cost equivalent units, or “CEUSs”):

Septem

Equipment Fleet in Units

Owned

Dry 1,064,175
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Refrigerated 59,441 78

Special 55,694 1,5
Tank 7,717 —

Chassis 13,745
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Equipment leasing fleet 1,200,772 20,
Equipment trading fleet 36,722
Total 1,237,494
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Percentage 98.4 %

September 30, 2013
Equipment Fleet in CEUs

Owned

Total 2,523,960

20/29



TAL International Group, Inc. Reports Third Quarter 2013 Results and Increases Its Quarterly Dividend to ¢

Written by Australian Business

Percentage 98.7 %

Non-GAAP Financial Measures

We use the terms "EBITDA", “Adjusted EBITDA”, "Adjusted pre-tax income" and
"Adjusted net income" throughout this press release.

EBITDA is defined as net income before interest and debt expense, income tax
expense, depreciation and amortization. Adjusted EBITDA is defined as EBITDA excluding
gains and losses on interest rate swaps, plus principal payments on finance leases.

Adjusted pre-tax income is defined as income before income taxes as further adjusted
for certain items which are described in more detail below, which management believes are
not representative of our operating performance. Adjusted pre-tax income excludes gains
and losses on interest rate swaps and the write-off of deferred financing costs.

Adjusted net income is defined as net income further adjusted for the items discussed
above, net of income tax.

EBITDA, Adjusted EBITDA, Adjusted pre-tax income and Adjusted net income are not
presentations made in accordance with U.S. GAAP. EBITDA, Adjusted EBITDA, Adjusted

pre-tax income and Adjusted net income should not be considered as alternatives to, or
more meaningful than, amounts determined in accordance with U.S. GAAP, including net
income, or net cash from operating activities.
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We believe that EBITDA, Adjusted EBITDA, Adjusted pre-tax income and Adjusted net
income are useful to an investor in evaluating our operating performance because:

-- these measures are widely used by securities analysts and investors to measure a
company's operating performance without regard to items such as interest and debt
expense, income tax expense, depreciation and amortization, and gains and losses on
interest rate swaps, which can vary substantially from company to company depending
upon accounting methods and the book value of assets, capital structure and the method

by which assets were acquired;

-- these measures help investors to more meaningfully evaluate and compare the
results of our operations from period to period by removing the impact of our capital
structure, our asset base and certain non-routine events which we do not expect to occur in
the future; and

-- these measures are used by our management for various purposes, including as
measures of operating performance to assist in comparing performance from period to
period on a consistent basis, in presentations to our board of directors concerning our
financial performance and as a basis for strategic planning and forecasting.

We have provided reconciliations of net income, the most directly comparable U.S.
GAAP measure, to EBITDA and Adjusted EBITDA in the tables below for the three and
nine months ended September 30, 2013 and 2012.

We have also provided reconciliations of income before income taxes and net income,
the most directly comparable U.S. GAAP measures, to Adjusted pre-tax income and
Adjusted net income in the tables below for the three and nine months ended September
30, 2013 and 2012.

TAL INTERNATIONAL B&OGRARC. RedDwtitiedions of EBIMNAIamadéiijusted EBITDA
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Three Months Ended September 30,

Nine Months Ended September 30,

2013
Net income $
Add:
Depreciation and amortization 52,321
Interest and debt expense 27,105

34,661

23/29

52,

30,



TAL International Group, Inc. Reports Third Quarter 2013 Results and Increases Its Quarterly Dividend to

Written by Australian Business

Write-off of deferred financing costs

Income tax expense

EBITDA

Add:

Net loss (gain) on interest rate swaps

Principal payments on finance lease

Adjusted EBITDA

18,820

132,907

295

9,637

13(

1,2

142,839
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TAL INTERNATIONAL BROGRARC. Red®oditiedions of Auwijth ShdrPsdiiabhinesanel anxAdpiR

Three Months Ended September 30,

Nine Months Ended September 30,

2013

Income before income taxes $ 53,481
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Add:

Write-off of deferred financing costs — —

Net loss (gain) on interest rate swaps 295

Adjusted pre-tax income $ 53,776

Adjusted pre-tax income per fully diluted comm®h.8Bare
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Weighted average number of common shares 833ta8ding—Diluted 33,

Three Months Ended September 30,

Nine Months Ended September 30,

2013

Net income $ 34,661

Add:

Write-off of deferred financing costs, net of tax(a} —

Net loss (gain) on interest rate swaps, net of tat@9
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Adjusted net income(a) $ 34,850

Adjusted net income per fully diluted common sjia6s

Weighted average number of common shares 83t531@8ding—Diluted 33,
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(a) The differences between Adjusted net income and reported net income in the three
and nine months ended September 30, 2013 and 2012 were due to net losses and gains on
interest rate swaps, and the write-off of deferred financing costs in the nine months ended
September 30, 2013. TAL uses interest rate swaps to synthetically fix the interest rates for

most of its floating rate debt so that the duration of the fixed interest rates more closely
matches the expected duration of TAL’s lease portfolio.
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